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Nkw  York  Citv,  N.  Y.,  March  30,  1915. 


To  the  Stockholders  of 

THE  MAY  ^DEPARTMENT  STORES  COMPANY: 

In  presenting  the  accounts  for  the  year  ending  January  31st,  1915,  it  is  necessary  to  refer 
to  the  depressed  trade  conditions  which  have  prevailed  throughout  the  country  during  the  entire 
second  half  of  our  fiscal  year. 

The  sales  for  the  year  amounted  to  a  net  total  of  $25,409,149.69,  representing  a  decrease  of 
$905165448,  or  3.4%  as  compared  with  last  year.  This  has  been  accomplished  in  the  face  of  the 
adverse  conditions  referred  to,  and  your  Directors  feel  should  be  regarded  as  satisfactory  under 
the  circumstances.  The  rc-building  of  the  Cleveland  store,  to  which  reference  was  made  in 
last  year’s  report,  was  successfully  carried  through  with  a  coiniiaratively  negligible  effect  on 
the  volume  of  business  handled  during  the  period  of  construction. 

The  percentage  of  cost  of  operation  for  the  year,  however,  shows  a  material  increase,  aris¬ 
ing  from  the  necessity  of  maintaining  our  organizations  and  in  certain  directions  of  increasing 
expense  in  order  substantially  to  hold  our  volume  of  business  during  the  period  of  depressed 
trade  conditions.  The  resulting  decrease  in  the  percentage  of  net  profit  from  trading  operations 
from  8:67^  in  1913/14,  to  749%  in  1914/15  is  not  unreasonable.  While  tlie  profits  for  the 
year  are  not  as  large  as  tliose  of  the  previous  year,  the  results  demonstrate  the  inherent  sound¬ 
ness  of  the  business. 

The  addition  to  real  estate,  buildings,  leases,  equipment,  etc.,  during  the  year  amounted  to 
$505i3io-9St  against  which  $201,084.67  has  been  charged  off  for  depreciation  and  amortization, 
resulting  in  a  net  increase  of  $304,226.31.  This  outlay  is  mainly  represented  by  the  cost  of  con¬ 
struction  and  equipment  of  an  additional  building  in  Akron,  Ohio,  the  completion  of  the  con¬ 
struction  and  equipment  of  the  addition  to  the  Pittsburgh  store,  the  completion  of  the  equipment 
of  the  St  Louis  store  and  fixtures  for  the  new  Cleveland  store. 

The  additional  building  in  Akron  provides  a  much  needed  extension  of  selling  space.  The 
Company's  stores  are  now  located  in  well  constmeted  modem  buildings,  and  are  fully  equipped 
with  the  exception  of  the  last  unit,  now  in  course  of  constmetion,  of  the  store  which  is  being 
erected  for  our  occupancy  in  Cleveland. 

Our  inventories  have  been  taken  on  our  usual  conservative  basis  and  the  customary  deduc¬ 
tions  for  depreciation  and  shrinkages  have  been  made. 

The  personnel  of  our  Executive  Staff  remains  unchanged. 

The  volume  of  business  since  the  conunencement  of  the  current  fiscal  year  is  well  maintained 
as  compared  with  that  for  the  corresponding  period  of  last  year  when  conditions  were  substan¬ 
tially  normal. 

Yours  respectfully, 

DAVID  MAY, 
President. 
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THE  MAY  DEPARTMEN*; 
AND  SUBSIDIARY 

CONSOLIDATED  BALANCE  SE 

ASSETS. 

Goodwill  and  Trade  Names,  including  cost  of  acquisition  subsequent 
to  the  organization  of  this  Company,  of  Goodwill  of  Boggs  &  Buhl, 

Pittsburgh,  and  of  The  M.  O’Neil  &  Co.,  Akron .  $15,525,30956  ^ 

Real  Estate,  Bnildings,  Leases,  Improvements,  Equipment,  Furniture 

and  ]''ixtures  (including  the  Capital  Stock  of  May  Building  Co.,  • 

lessor  of  portion  of  Cleveland  premi-ses  and  of  Kingston  Invest¬ 
ment  Company,  lessor  of  portion  of  St.  Louis  premises) :  ' 


Balance  as  at  February  ist,  1914 .  $6,028,067  44 

Additions  during  year  1914-15,  including 
expenditures  on  Buildings  at  Pittsburgh 
and  Akron,  Furniture  and  Fixtures  at 
St.  Louis,  Cleveland  .and  Akron,  etc .  505,310  98 


6.533.378  42 

$22,058,687  98 


Deduct:  Reserve  for  Depreciation  of  Buildings  and  Fixtures 
and  Amortization  of  Leases,  etc.: 

Balance  as  at  February  ist,  1914 .  $767,884  53 

Year  1914-1 5 .  .  201.084  67 

968,969  20 
$21,089,718  78 

Investments . . . . . . .  .  646,375  1 5 

Deliv'ery  Horses,  Wagons,  Automobiles  and  Equipment .  128,073  70 

Current  Assets : 


Inventories: 

Merchandise .  84.874,355  49 

Sundry  Supplies . . .  63,17320 

In  transit  between  Branches .  14,58908 

^,952,117  77 

Accounts  and  Notes  Receivable,  less  Reserve  for 

Doubtful  Accounts . 2,910,822  09 

Sundry  Debtors .  84,666  32 

Prepaid  Expenses.  Insurance  Unexpired  and  Interest 

Accrued . 204,539  5 1 

Cash  in  Banks  and  on  hand .  1.297,853  35 


9,449,999  04 


/  _ 

$31.314,166  67 


Dr. 


PROFIT  AND  LOSS  ACCOUNT  FOR  TE 


Officers’  Salaries . 

General  Corporation  Expenses . . 

General  Corporation  Taxes,  including  Federal  Income  Tax . 

Bad  Debts . . 

Reduction  in  Value  of  Investments . ' - - - 

Depreeiation  of  Buildings  and  Fixtures  and  Amortization  of  Leases,  etc. 

Interest,  Balance  of  Account . . . 

Balance,  being  Net  Profit,  carried  to  Balance  Sheet . 


$60,000  00 
12,253  72 
31.757  77 
59,844  20 
4.703  73 
201,084  67 
150,124  II 

‘.405.335  68 


I 


$1,925,103  88 


New  York,  March  29th,  1915.  We  have  examined  the  books  .md  accounts  of  The  May  Dep.-irtnient  Store 
that  the  .above  Balance  Sheet,  with  relative  Profit  and  Loss  Account,  are  in  accordanee  therewith,  and  exhibit  in  our  opin 
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m:  STORES  COMPANY 
RY  COMPANIES 

i  SHEET,  JANUARY  3Jst,  1915 

LIABILITIES. 

Capital  Stock :  , 

7%  Cumulative  Preferred-  Stock  ; 

Authorized  and  Issued,  82,500  Shares  of  $iao  each. . .  $8,250,000  00  * 

^  Less :  Retired  under  provision  of  Charter. .  495,000  00 

*  Outstanding . . .  S7.755^wo  00 

Common  Stock : 

!  I  Authorized  and  Issued,  1 50,000  Shares  of  $100  each .  1 5,000,000  00 

'  $22,755,000  00 

Purchase  Money  Morigtige  Payable . . .  $300,000  co 

Less :  Purchase  Money  Mortgage  Receivable  ap¬ 
plicable  in  reduction  thereof .  150,00000 

*  Current  Liabilities :  1 50,000  00 

Notes  Payable . $3,025,000  00 

Accounts  Payable .  1,224,851  37 

Sundry  Creditors . 642,544  23 

Reserve  for  Trading  Stamps  and  Coupons,  and  for 

Taxes,  including  Federal  Income  Tax .  151,415  72 

^  ,  5.043.811  32 

Surplus : 

General  Surplus : 

■  Balance  as  at  February  ist,  1914 .  $2,288,802  42 

Profit  from  Operations  for  year  to  date .  1.405,335  68 


Deduct.' 

Preferred  Stock  Dividends, 
Nos.  15  to  18,  paid  April 
1st,  July  ist,  October 
1st,  1914,  and  January  ist, 
191 5  (7%  per  annum) ....  I 

Common  Stock  Dividends, 
Nos.  10  to  13,  paid  March 
ist,  June  1st,  September 
ist,  and  December  1st, 
'9>4  (5%  per  annum) ... . 

Si 

Premium  paid  on  acquisition 
of  Preferred  Stock  for  re¬ 
tirement  under  provision 
of  Charter . . . 


Special  Surplus  Account. . 


1,328,782  75 
82,365,355  35 
1,000,000  00 


THE  YEAR  ENDING  JANUARY  3fst,  1915 


Net  Profit  from  Trading  Operations. . 
Income  from  Investments . 


3.365.355  35 
$31,314,166  67 


Cr. 

Si, 902.889  05 
22,214  83 


Lv  of  the  position  of  the  Company  at  the  date  stated  and  of  its  operations  for  the  y< 
TOUCHE,  NIVEN  &  CO., 


Chartered  Accountants,  Auditors. 
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